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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF EXECUTIVE COMMITTEE

Opinion

We have audited the financial statements of “The Tehzibul Akhlaq Trust (the “Trust”), which comprise
the statement of financial position as at June 30, 2024, the statement of income or expenditure, the
statement of comprehensive income, the statement of changes in funds and the statement of cash
flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion and to the best of our information and according to the explanations given to us, the
accompanying financial statements present fairly, in all material respects, the financial position of The
Tehzibul Akhlaq Trust as at June 30, 2024, and its financial performance, changes in funds and cash
flows for the year then ended in accordance with the International Financial Reporting Standard and
Accounting Standards for Not for Profit Organizations (NPOs) issued by The Institute of Chartered
Accountant of Pakistan.

Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Trust in accordance with the International Ethics Standards Board for Accountants'
Code of Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of
Pakistan (the Code), and we have fulfilled our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Members of the executive body are responsible for the preparation and fair presentation of the
financial statements in accordance with the approved accounting and reporting standards as
applicable in Pakistan, and for such internal control as the Members determine is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, Members are responsible for assessing the Trust’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Trust
or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Trust’s financial reporting process.
Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.
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As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control;

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Trust's internal control;

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management;

Conclude on the appropriateness of Member's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the Trust's ability to continue as
a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditors’ report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditors’ report. However,

future events or conditions may cause the Trust to cease to continue as a going concern;
and

= Evaluate the overall presentation, structure and content of financial statements, including
the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.
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THE TEHZIBUL AKHLAQ TRUST
STATEMENT OF FINANCIAL POSITION AS AT JUNE 30, 2024

ASSETS
Non Current Assets

Property and equipment
Capital work in progress

Current Assets

Inventory

Advances, deposits and other receivables
Short term investment
Cash and bank balances

FUNDS AND LIABILITIES
Funds

Resistricted funds
Unrestricted fund

Capital Reserves

Surplus on Revaluation of property and equipment

Current Liabilities

Security deposits
Creditors, accrued and other liabilities

CONTINGENCIES AND COMMITMENTS

Note
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The annexed notes 1 to 24 form an integral part of these financial statements.
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2024 2023
Rupees Rupees
1,753,520,216 1,768,439,590

273,061,465 134,655,300

2,026,581,681

1,903,094,890

1,870,046 1,163,319
50,923,359 45,190,550
12,145,225 98,175,210
17,777,097 53,859,697
82,715,727 198,378,776

2,109,297,408 2,101,473,666
154,889,211 201,753,677
226,425,409 184,554,865

1,666,618,625

1,673,500,000

2,047,933,245 2,059,808,542
26,417,354 22,916,835
34,946,809 18,748,289
61,364,163 41,665,124
2,109,297,408 2,101,473,666
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THE TEHZIBUL AKHLAQ TRUST

STATEMENT OF INCOME OR EXPENDITURE ACCOUNT FOR THE YEAR ENDED JUNE 30, 2024

2024 2023
Note Rupees Rupees

INCOME 16 254,190,298 215,474,953
EXPENDITURE

Operating expenses 17 195,885,006 160,576,632

Administtravie and general expenses 17 23,316,123 15,534,302

219,201,129 176,210,934

Surplus for the year 34,989,169 39,264,019

The annexed notes 1 to 24 form an integral part of these financial statements.
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THE TEHZIBUL AKHLAQ TRUST
STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED JUNE 30, 2024

a8

2024 2023
Notes Rupees Rupees
Surplus for the year 34,989,169 39,264,019
Items that will never be reclassified to statement of income or expenditure
Surplus on revaluation of property, plant and equipment 1,104,089,008
TOTAL COMPREHENSIVE SURPLUS FOR THE YEAR 34,989,169 1,143,353,027

The annexed notes 1 to 24 form an integral part of these financial statements.
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THE TEHZIBUL AKHLAQ TRUST

STATEMENT OF CASH FLOW FOR THE YEAR ENDED JUNE 30, 2024

CASH FLOWS FROM OPERATING ACTIVITIES

Surplus for the year

Adjustments for non-cash items:

Depreciation - property, plant and equipment
Profit on investments and bank deposits

Surplus before Working Capital Changes

(Increase) / decrease in current assets:
Inventory
Advances, deposits and other receivables
Increase / (decrease) in current liabilities:

Security deposits
Creditors, accrued and other liabilities

Net changes in working capital

Net cash inflow from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Addition to Property, plant and equipment

Addition to Capital work in progress - civil work for New Aligarh University
Profit on investments and bank deposits

Change in long and short term investments

Net cash outflow from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Donations received & utilized against restricted activities
Net cash (outflow) / inflow from financial activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

The annexed notes 1 to 24 form an integral part of these financial statements.
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2024 2023
Note Rupees Rupees
34,989,169 39,264,019
4.5 17,358,559 10,898,237
16 (7,039,788) (7,451,889)
45,307,940 42,710,367
6 (716,727) 3,412,945
7 (5732,809)| | (15,926,820)
13 3,500,519 (5,605,339)
14 16,198,520 9,990,029
13,249,503 (8,129,185)
58,557,443 34,581,182
4110 4.4 (2,439,185) (4,877,054)
5.2 (138,406,165) (52,975,793)
16 7,039,788 7,451,889
8 86,029,985 (40,160,210)
(47,775,5T7) (90,561,168
| (46,864,466)| | 42,129,559 |
(46,864,466) 42,129,559
(36,082,600) (13,850,427)
53,859,697 67,710,124
9 17,177,097 53,859,697
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TEHZIBUL AKHLAQ TRUST, LAHORE

STATEMENT OF CHANGES IN ACCUMULATED FUNDS FOR THE YEAR ENDED JUNE 30, 2024

Balance as at June 30, 2022

Funds / income received during the year
Funds utilized / expenditure incurred during the year

Surplus on revaluation of land & buildings

Balance as at June 30, 2023

Funds / income received during the year

Funds utilized / expenditure incurred during the year

Incremental depreciation on revaluation transferred to
income & expenditure account

Balance as at June 30, 2024

=
o
=
[

16
17

12

Surplus on
Restricted Unrestricted Revaluation of Total
Funds Funds property and
equipment
Rupees
159,624,118 145,290,846 569,410,992 874,325,956
83,704,763 215,474,953 - 299,179,716
(41,575,204) (176,210,934) - (217,786,138)
- - 1,104,089,008 (| 1,104,089,008
42,129,559 39,264,019 1,104,089,008  1,185,482,586
201,753,677 184,554,865 1,673,500,000  2,059,808,542
73,932,849 254,190,298 - 328,123,147
(120,797,315) (219,201,129) - (339,998,444)
- 6,881,375 (6,881,375) -
(46,864,466) 41,870,544 (6,881,375) (11,875,297)
154,889,211 226,425,409 1,666,618,625  2,047,933,245

The annexed notes 1 to 24 form an integral part of these financial statements.
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THE TEHZIBUL AKHLAQ TRUST 8
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2024

1 THE TRUST AND ITS OPERATION

Tehzibul Akhlaq Trust, Lahore (the Trust) was registered under the Societies Registration Act, 1860 on February 17, 1961 with an
objective of providing educational services to the general public to meet this objective, the Trust has established the following schools and
colleges and Hostel, whose financial results are also included in these financial statements :

Aligarh Public School and College, Gulberg
Aligarh Public School and College, Manga
Sir Syed College of Computer science

Sir Syed College of Management science
New Aligarh University - under construction

O 0 0 0 o

The Trust is domiciled in Pakistan and its registered office is situated at 38/47- C-2, Ghalib Road, Gulberg Ill, Lahore.

2 BASIS OF PREPARATION

21 Statement of Compliance

These financial statements have been prepared in accordance with approved accounting standards as applicable in Pakistan.
Approved accounting standards comprise International Financial Reporting Standards for Small and Medium Sized Entities
(SMEs) issued by International Accounting Standard Board and Accounting Standard for Not for Profit Organisations issued- by the
Institute of Chartered Accountants of Pakistan.

22 Accounting Convention
These financial statements have been prepared under the historical cost convention unless other wise specifically stated.

23 Functional and Presentation Currency

These financial statements are prepared and presented in Pak Rupees which is the Trust's functional and presentatioh currency.
All financial information presented in pak rupees have been rounded off to the nearest rupee.

2.4 Critical accounting estimates and Judgements

The preparation of financial statements requires management to make judgments, estimates and assumptions that affect the
application of policies and reported amounts of assets, liabilities, income and expenses. The estimates and associated
assumptions are based on historical experience and various other factors that are believed to be reasonable under the
circumstances, the result of which form the basis of forming judgment about carrying values of assets and liabilities that are not
readily apparent from other sources. Actual results may differ from these estimates.

These estimates and underlying assumption are reviewed on an ongoing basis. Revisions to accounting estimates are recognized
in the period in which the estimates are revised.

Significant areas requiring the use of management's estimates in these financial statements relate to the useful life of depreciable
assets. However, assumption and judgments made by the management in the application of accounting policies that have
significant effect on the financial statements are not expected to result in material adjustment to the carrying amounts of assets
and liabilities in the next year.

3 SIGNIFICANT ACCOUNTING POLICIES
31 Property and equipment

Property and equipment are stated at cost less accumulated depreciation and identified impairment loss, if any, except freehold
land and building of Head Office and Gulberg Campus which are stated at revalued amounts.
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3.2

33

34

3.5

3.6

3.7

3.8

T

Depreciation on property and equipment is charged on written down value at the rates specified in Note 4. Full year's depreciation
is charged in the year of purchase and no depreciation is charged in the year of disposal. Impairment loss or its reversal, if any, is
charged to the income and expenditure account. When an impairment loss is recognized, the depreciation charge is adjusted in
the future periods to allocate the asset's revised carrying amount over its estimated remaining useful life.

Property and equipment received directly as grant / donation are debited to the property and equipment account at fair value and
a corresponding amount is credited to a deferred income account in the balance sheet. Such items are thereafter depreciated as
per the policy of the Trust while a corresponding amount is transferred from the deferred income to the income and expenditure
account.

The gain or loss on disposal or retirement of an asset represented by the difference between the sale proceeds and carrying
amount of the asset is recognized as an income or expense, respectively.

Maintenance and repairs are charged to income and expenditure account as and when incurred. Major renewals and
improvements are capitalized and the assets so replaced, if any, are retired.

Capital work in progress

Capital work in progress is stated at cost less any identified impairment loss. All expenditure connected with specific assets
incurred during construction period are recognised as capital work in progress. These are transferred to property and equipment
as and when these are available for use.

Impairment

Assets are reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognized for the amount by which the asset's carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an asset's fair value less costs to sell and value in use. For the purposes of
assessing impairment, assets are grouped at the lowest levels for which these are separately identifiable cash flows (cash
generating units). Non-financial assets that suffer impairment are reviewed for possible reversal of the impairment at each
reporting date.

Inventory

Stores, spares and consumables are valued at the lower of cost and net realizable value. Net realizable value signifies the
estimated selling price in the ordinary course of business less costs necessary to be incurred in order to make a sale.

Receivables

Receivables are reviewed at each balance sheet date and those considered irrecoverable are written off and provision is made for
debts considered doubtful, if any.

Long Term and Short Term Investments - Held for maturity

These are stated at amortized cost. Income on investments is accrued on a time proportion basis by reference to the principal
outstanding and the applicable rate of return.

Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at cost. For the purpose of cash flow statement, cash and cash
equivalents comprise cash in hand and balances at banks.

Funds

The Trust accounts for the funds as under:

W



3.81
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3.9

3.10

3.1

3.12
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3.13.1

Restricted funds 1 @

Funds which are received on account of a specific project / purpose, prior to incurring of the relevant costs, the cash received, are
credited to the appropriate restricted fund account in the statement of financial position. These sums are then transferred to the
income and expenditure account as and when the relevant expenses are charged in the income and expenditure account or
captalized. On the conclusion of the project any balances lying in the restricted fund account are transferred to un-restricted fund
or returned back as agreed with the donor. A grant or donation that becomes receivable as compensation for expenses or losses
already incurred is recognized as income or returned back as agreed with the donor.

Unrestricted funds

The unrestricted funds are recognized in income and expenditure account when received or when the amount of the funds can be
measured reliably and there is reasonable assurance that the Trust will receive the funds.

Deferred income

Funds received for purchase of property and equipment or construction of property and equipment classified as capital work in
progress and donated fixed assets are included in non-current liabilities as deferred income and are credited to the income and
expenditure account in proportion to utilization of funds for purchase or construction and depreciation charged on donated assets.
The unamortized portion of deferred income is recognized as a non-current liability in the balance sheet.

Creditors, accrued and other liabilities

Liabilities for trade and other amounts payable are carried at cost which is the fair value of the consideration to be paid or given in
future for goods and services received or to be delivered or for any other amount, whether or not billed to the Trust.

Provisions

A provision is recognized in the balance sheet when the Trust has a legal or constructive obligation as a result of a past event and
itis probable that an outflow of economic benefits will be required to settle the obligation and a reliable estimate of the amount can
be made.

Staff retirement benefits

The Trust has an approved contributory provident fund for all the permanent employees. Equal monthly contributions are made by
the Trust and the employees to the fund at the rate of 10% of basic salary. Retirement benefits are payable to the staff on
completion of prescribed qualifying period of service under the scheme. A separate Provident Fund Trust was established on
January 01, 2003 to manage the employees' provident fund.

Revenue

The Trust accounts for revenue as stated below:

Tuition fee and other fees from students

These are recognized to the extent the management considers that the economic benefits will flow to the Trust.

3.13.2 Donations

Donations and grants are recognized only in the period in which reasonable assurance is attained that the donation or grant will
be received.

3.13.3 Prospectus fee, admission test and admission fee

Prospectus fee, admission test and admission fee are recognized on receipt basis.

3.13.4 Hostel and Mess charges

Hostel and Mess charges are recognized to the extent the management considers that the economic benefits will flow to the
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